ETEXT ATTACHMENT

[BEGIM TEXT] Q11292003 12 - 68
January 28, 2003

Scatt Walker

=anior Campaign Finance Analyst

Reports Analysis Division

Federal Election Commisgion

@ E Street, B,

Washington, 0.2, 20463

[dentification Mumber: COO003414

RE: Amended Year End Report {12401,01-124/3101)
Dear Mr. Walker;

This coregpondance is in response ta your "Request For Additional [nfarmation” ["RFAI"), resulting from the Republican
Mational Committes's ("RMGN "Amended Year End 2001 Repart {1 2M01-1 25101 dated Apnl 26, 2002, |

‘With regard to the "usual and normal charge" for feee received from a federal candidate on Schedule & supporting Line 15,
the FMNG charges fair markst valus for services i ﬁl‘U‘-‘idEE. For example, stendance =t Eolil:il.?al conferences presented
t:néﬁhll:. The charge ig determined basged upon thoze for similar political corferences. A typical comparnson would be the
FEZ that changes 5385 for a two day conference and 25 for an hour and a half rmund table event.

=chedule B supporting Ling 24 (B} af thig repart includes paymentz to anather palitical committee. With regard to the "u0-
sual and normal charge”, we are assured the fee is a commercially reasenable rate because we regularly abtain similar se-
rvices from a variety of sources both political and cammercial.

With regard to refund of an allocable expense, cetain vendors were initiallﬁ paid with & =plit of Federal and Mon-Feder-

al money then pravided refunde to the KHC in December 2001, The FEG has now braught to our atbention - aver one year af-
ter the fack - that the RNC did not report the specific transfer of the allocable portion of the refund to the RMC's MNon-

Federal Account. The REMNC has, howewver, in the inkervening year (2002) transferred aver B9 million from the RNC's Federal
to the Mon-Federal account. Mot in 2003, the RNC no longer maintains Mon-Federal aeceunts. We trust, howsever, that any
igzsue af reporting a specific transfer {attached to @ paticular refund) of Federal to Mon-Federal funds is alleviated

by the fact that the RHC has reparted transfering funds in 2002 far in excess of any amount perceived to be at issue,

and the reality that the RN no Ionger has a Mon-Fedeml acsourt to transfer funds imMo. Pleass note that the BMNG has

fLJI[l_lj.f and alc:cg_lrately digclased in aggregate the Federal ta Mon-Federal transfers necezsary to conmply with required alloc-
ation regulations,

e hewve corrected and fled the amended Schedule H4 to comectly indicate the purpose of dizbureemeants that had previcus-
Iv indigated trans or sUpplies.

To elarify Schedule H4, all expenditures listed for Eadio Time, Widen Production, Telemarketing, Ad Coets, Madia Coste,
Adverising, Satellite Time, Video or Broadeast Costs are RNC operating costs. None of these expenditures are Candidate
_spelc:aﬁn::. " hey are ether generic everhead castz or RHC fundraising costz. Thiz note is attached to all filings that

INCILOE These Coashs,

Regarding ¥ear-to-date calculation, thank wou for Bringing thig omigsicn to our sttention. The Year-to-dake field for

some of aur shared federal non-federal disbursements acaidentally had a té'(j_;’_-o & this ﬁm This caleulation is an off-

line process which must be compubed menthly and is nat verified by the FEZ pravided are. A3 such, the task needs

1o be completed manually. Procedures have been implementad to avoid such omissions, but they are not infallible. Please
note, otherwise the dishusement dosumentation was complete and the totals were reported accurately. The records in que-
gtion heve been corrected and the report has been amended.

Fegarding Line 1 and Line § of Schedule | for Republican Matienal State Election Commities Nan-Federal account, thank yau
far bringing this problem ta our attentian. The memo code fisld for some of our in-kind receipts and disbursements was
acecidentally laft blank on this filing. The caleulation of the sum of receipte and disbursements suppating 2chedule |

was not debuged in the software provided by FEC at the time of this filing in January 2002, Consequently, the otals
reported did not indicate whether an entry was praperly marked as a "Mema”. We hawve implemented procedunss ta awvoid such
Smissions, and the cument softaware repors the tofals cormectly.  Please note, atherwise the receipt and disbureement
dosumertation was complete and the tatals were reported accurately. The records in questian hawe been comrected and the




